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Abstract

The aim of this study is to highlight the role of the internal auditing in improving the financial

performance of the Saudi banking sector, and to identify the internal auditing standards
adopted by the banking institutions in Saudi Arabia and their impact on the quality of their
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financial performance. The data of this study were collected through a questionnaire

consisting of two main sections distributed to the Saudi bank’s employees in Riyadh. The
results of this study showed a significant relationship between the concept of internal audit
and the improvement of the financial performance in the Saudi banking sector. The study also
showed a significant relationship between the compliance of the internal auditing standards
and the quality of the financial performance, and this affects positively on the control and
performance improvement of these units. The study recommended that the management
should have a clear vision about internal audit, as well as the need to evaluate the efficiency

and effectiveness of the internal audit activity and identify the opportunities for improve it.

Keywords: Internal Audit, Banking Sector, Financial Performance.
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