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Abstract

The study aims to identify the contribution of the Algerian tax system in the formation of the
capital of small and medium enterprises, that were established within the framework of the
government programs, (the National Agency for Youth Employment Support, the National
Unemployment Insurance Fund and the National Agency for Investment Development), from the
beginning of the reforms in 2002 until the enactment of the Finance Act of 2018.For this, we have
assessed the results of the Algerian tax system during two important periods, experienced by the
Algerian tax system -before and after the crisis of decline in oil prices in 2014-. The study also
investigates whether these policies actually achieved the goal of capital formation of these
institutions, which would contribute to the economic development. The methodology of the study
relied mainly on the analytical approach and the comparative approach, using the survey method for
all tax policies that were adopted throughout the study period to determine the results achieved in
this field.

The results of the study

The key findings of the study show that the Algerian tax system still supports the process of
capital formation of small and medium enterprises; by maintaining a package of tax exemptions,in
addition to expanding the tax base in expenditure, despite the fact that oil prices declined in the
second half of 2014, and though the violations of the benefit of these concessions, especially those
obtained under the policy of support for employment, and the National Agency for Investment ; the
Algerian government is still financing infrastructures, health and education, and leaving the
economic sector with its main branches for the private sector.

Recommendations

Based on the findings of the study we recommend the following:

o Supporting tax legislation bodies with specialists from universities and
research laboratories, restraining the tax legislation to a limited number of taxes¢
o Opening training courses for tax agents at the national level, in coordination

with all branches of financial administration in Algeria (taxes, customs, financial control,
banks, insurance, state and public treasury);

o Consolidate the application of tax procedures in all state tax administrations,
through a clear and practical reference:

o Review the conditions of entry to the post of tax inspector and all subsequent
levels so that the Algerian tax administration becomes more performant.
Keywords:

Tax System, Taxation, Finance Law, Tax Exemption, Direct Investment, Taxes, Small and
Medium Enterprise.
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